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CLOUD COMPUTING
by David Geer, CPA

BUSINESS ADVISORYAnother Milestone

For 51 years, BatesCarter 
has served North Georgia’s 
accounting, tax and consulting 
needs.  Our success is a direct 
result of you, our loyal clients 

and friends.  We appreciate the confidence 
and trust you place in us and we work hard 
every day to exceed expectations.  We are also 
blessed with the best staff whose commitment 
to timely, accurate service, our community and 
our profession is unsurpassed.

Two of those people are John Nix and Duane 
Schlereth.  John and Duane represent the 
best of our profession and our community.  On 
June 30th, they will begin a new chapter in their 
lives – retirement, though I’m certain they both 
will continue their active ways.

At his core, John Nix is a leader.  From his 
early years as a high school quarterback to 
his time as President of the Georgia Society of 
CPAs to his 16 year tenure as managing partner 
of BatesCarter, John has shown vision and 
leadership.  Our firm, community and profession 
are better because of John.

Duane is the consummate CPA.  A combination 
of high intellect and superior work ethic, Duane 
began his career with distinction scoring the 
highest marks in Georgia on the 1984 CPA 
examination.  He has faithfully served his clients 
for 40 years.

We will celebrate these men and this  
BatesCarter milestone on June 14th from 5pm 
to 7pm at the Chattahoochee Country Club.  
Please drop by and join us.  RSVP and indicate 
the number in your party to retirement@
batescarter.com or phone 770-532-9131.

The new buzz word is the “cloud”.  So what 
exactly is the cloud, and how does one compute 
on the cloud?

Most of you use cloud services every day.  
Facebook, Linked In, backup services, and webmail (Outlook.com, 
Gmail, etc.) are types of cloud services.  Cloud computing is the 
use of computing resources (hardware and software) that are 
delivered as a service over a network (usually the internet).  End 
users access cloud-based applications through a web browser or 
a light-weight desktop or mobile application while the business 
software and user’s data are stored on servers at a remote location.

Prior to the cloud, a company had to pay the upfront cost to build a 
network at their place of business, purchase the software, and hire 
an IT staff to manage it.  Additionally, issues such as data security, 
data backup, remote access to the network and hardware/software 
updates had to be managed by the company.

There are two primary types of cloud services:

Software as a Service (SaaS).  With this type of service, users 
purchase a subscription to specific applications.  Examples of SaaS 
are Office 365, Google Docs, and QuickBooks online.  Subscriptions 
are usually on a monthly or annual basis.  The software and the data 
related to that software are stored on the provider’s computers.  
Basically, users are renting software.

Full Service.  With this type of service, the cloud provider custom 
builds a network tailored to a company’s needs.  The company 
determines what software is installed on the network.  In most 
cases, the cloud provider’s servers are installed in large data 
centers, which have redundant power supplies, backed up by on-
site diesel generators, redundant connectivity to the internet and 
extensive security.  In most cases these networks are scalable, so 
your network can grow as your business grows, without downtime 
for a major network upgrade.  Fees are based on the resources 
used.  There may be a per-user fee and/or charge for data storage 
over a preset amount per user.  The cloud provider takes care 
of hardware maintenance, operating systems software updates, 
routine backups etc. 

(continued on page 3)
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CONGRATULATIONS!

MAKING A DIFFERENCE  & PROUD MOMENTS!

Duane Schlereth, Beth Grimes and Zach Propes attended 
the 2013 Association County Commissioners of Georgia (ACCG) 
Buyers Mart held in Savannah in April.  The County Buyers 
Mart, held in conjunction with the Annual Conference, is an 

exhibit show for companies and organizations 
to showcase their products and services to 
over 1,000 county officials and key county staff.   The ACCG Annual 
Conference is the largest gathering of Georgia county officials in the 
state.

Kristi Griffin and Kingsley Peeples attended the 2013 American 
Society of Pension Professionals and Actuaries (ASPPA) Benefits 
Conference of the South held in Atlanta in May.  The conference 
provides an opportunity to discuss employee benefits issues with 
colleagues and local, regional and national government representatives 
from the Internal Revenue Service, Department of Labor as well as 
private sector experts.  ASPPA is a national organization of more than 

10,000 retirement plan and benefits professionals that serves as the educator, voice, 
and advocate for the employer-based retirement system.  Kristi and Kingsley are 
key members of our Employee Benefit Plan audit division.  BatesCarter is a leading 
provider of audit services for Employee Benefit Plans in Northeast Georgia.

David Geer was elected 
Vice President of the 
Northeast Chapter of the 
Georgia Society of Certified 
Public Accountants (GSCPA) 
in May.  David was Treasurer 
of the organization prior to 

his new appointment as Vice President.  
The GSCPA is the 
premier professional 
organization for CPAs 
in the state of Georgia.

Kristi Griffin has joined 
the board of the Georgia 
Mountain Food Bank.  The 
GMFB provides a vital link 
between sources of food 
supplies and hardworking 
community-based partner 

agencies that serve individuals and 
families in need in NE Georgia.

Duane Schlereth is the Treasurer of the 
GMFB and John Nix 
is a past VP.

Beth Grimes is in on the Board of Directors of the Educational 
Foundation of the Georgia Society of Certified Public Accountants 
(Foundation).  In 2007, BatesCarter endowed a major scholarship 
with the Foundation.  From this endowment, the Foundation has 
funded two BatesCarter scholarships and plans to fund one annually 
in the future.

The mission of the Foundation is to encourage the best and the brightest individuals 
in Georgia to become Certified Public Accountants.  The Foundation awards over 20 
scholarships annually to qualifying students as well as providing monetary assistance 
for programs that support accounting education.  Beth also participates on the 
scholarship committee.  As of April 2013, this committee has awarded 43 scholarships 
to students totaling $112,750.  The students represent 13 colleges and universities 
throughout Georgia.

Ron Bracewell has joined 
the board of the Business 
Advisory Council for the 
Mike Cottrell College of 
Business at the University 
of North Georgia.  The 
Business Advisory Council is 

composed of business professionals from 
the Northeast Georgia region.  These 
successful men and women voluntarily 
share time, energy and expertise assisting 
the College in the accomplishment of its 
educational mission.  Council members 
meet with faculty to disseminate critical 
information used by the College in 
assessing their operational effectiveness.

Northeast Georgia and Gainesville benefit from an active and growing medical 
community.  In addition to providing professional services, BatesCarter volunteers 
time and provides financial support to various health related organizations including 
the Northeast Georgia Medical Center.  Ron Bracewell serves on the Medical Center 
Foundation’s Signature Gifts board and the Woody Stewart Heart Failure Treatment 
Center subcommittee.  This subcommittee is raising money to fund an expansion 
of the cardiac facilities at the Medical Center.  BatesCarter recently contributed 
$10,000 toward this effort.

John Nix is the Chairman of the Medical Center board of directors.  
John co-chaired the 2012 and 2011 Medical Center Open Golf 
Tournaments which raised over $200,000 each to benefit local 
organizations including My Sister’s Place (2012 beneficiary) and The 
Georgia Mountain Food Bank (2011 beneficiary).  
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Although the specific services provided depends on the 
provider and access is through a web site, users have full 
access to all company software and hardware, whether 
they are working from the office, home, client’s office or 
from a hotel.  Many cloud providers also have applications 
which allow access with a smartphone or tablet.

The issue of data security must be considered in making 
the decision to use a cloud provider if your company 
deals with sensitive data.  The risk can be mitigated by 
employing data encryption and/or choosing a cloud host 
with security certifications and accreditations.

The financial decision to transition from a local managed 

NOTES FROM UNCLE SAM

network to a cloud environment is similar to a rent vs. 
own decision.  Whether to pay the up-front costs to 
purchase the network and pay the required support staff, 
with the recurring cost to upgrade the hardware every 
three to four years, or to pay a monthly fee for the cloud 
services, the decision is both practical and financial and 
should include discussions with those who are currently 
using cloud services.
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Current Status of Future Taxation of 
Capital Gains and Dividends
by Sally Lanthier ,CPA

Summary

Even though the American Taxpayer Relief Act of 2012 
made the 0%, 15% and 20% rates for capital gains and 
qualified dividends permanent, taxpayers should expect 
the rates to increase in the next few years.  Analysts are 
predicting that as President Obama and Congress work 
on tax reform,  they will look for ways to broaden the tax 
base so income tax rates on individuals can be reduced.  
To do this, analysts believe that tax breaks for capital 
gains and qualified dividends will end by 2015.  The 
prediction is that both long-term and short-term gains 
and dividends will be taxed as ordinary income but the 
top rate may be capped.  Read the full article by logging 
on to www.batescarter.com/news.

IRS Audit Outlook
by Sally Lanthier, CPA

Internet Sales
by Duane Schlereth, CPA and Ryan Doss

Kiplinger released its list of 12 IRS audit red flags.  The 
number one audit red flag: Making too much money.  
People with incomes of $200,000 or higher had an audit 
rate of 3.70%, or one out of every 27 returns.  If you 
have income of $1 million or more, there is a one in eight

chance your return will be audited.  For filers making less 
than $200,000, the audit rate is less than 1% and most 
of those exams were conducted by mail.  One key to 
reducing audits is a properly prepared return.

The Marketplace Fairness Act passed the Senate by a vote 
of 69-27, but it is likely to face strong opposition in the 
House of Representatives. This bill would require e-tailers  
to collect sales tax on internet sales. As it stands now, 
business owners with internet sales in excess of $1 million 
will be required to remit sales taxes to the jurisdiction in 
which the customer lives. There are an estimated 9,646 
different jurisdictions, each with different tax rates and 
rules. This is an attempt to level the playing field for local 
businesses who, because they have a physical location, 
must charge sales tax. This puts them at a severe 
disadvantage compared to e-tailers. House Members will 
evaluate the MFA through their normal committee process 
and it is likely that they will propose several amendments 
to the original act to ease the compliance requirements 
on small e-tailer businesses.



  Primavera with Prosciutto, Asparagus and Carrots
      Contributed by Nora Roe, courtesy of Ted Allen from ‘In My Kitchen’
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Minimizing Risk - Honestly Evaluating Your Personal 
Wealth Concentration
by Kingsley Peeples ,CPA

Most of us have considered whether our investment portfolios are 
diversified to minimize risk but few of us have honestly evaluated 
our entire asset portfolio for proper diversification.  No matter your 
age or stage in life you should be aware of your assets and whether 
they are vulnerable to economic and personal risks.  These risks can 
often be avoided or reduced through proper planning.

When we discuss “entire asset portfolio” we encompass everything 
from cash savings to retirement accounts and investments, to closely 
held business investments. We sometimes consider excess housing 
resources, which is often the case when children move out. We also 
consider the debt secured by those assets. Debt is often overlooked 
as a threat.

Your portfolio should address both short-term needs and long-term 
goals.  This can be accomplished by allocating your assets into three 
buckets: Personal, Market and Aspirational.  To obtain a diversified 
portfolio one should determine the proper balance among each of 
the buckets and manage the risk and rewards associated with each.

• Personal Assets are those with minimal risk and are sufficient 
enough to support your standard of living in the short 
term.  Examples include cash, CDs and annuities.  Even 
these assets carry risk in a high inflation environment.  A CD

   earning .5% in a year when inflation is 5% is losing buying power
   the same as a stock whose selling price decreases. 
• Market Assets are investment assets which are designed for 

long-term preservation and growth of your wealth. Retirement 
accounts are often a person’s largest market asset.  Surprisingly, 
many people consider a retirement account itself as a form of 
diversification without delving deeper to evaluate the assets held 
by the retirement account or discerning whether those assets are 
age appropriate.

• Aspirational Assets are assets where more risk is taken in hopes 
to earn higher than expected returns.  Your business, investment 
real estate and investment partnerships are examples. These are 
the assets that should be tended more frequently both to manage 
risk and to remain aware of when it is time to remove some value 
from this class and move it to a less risky class. For many business 
owners this may be as simple as distributing cash from a business 
or as complex as entering into a sell arrangement or ESOP.

Preparing a personal financial statement and having a professional 
perform a valuation of your business are the primary tools needed to 
begin the process of evaluating your asset portfolio.    Determining 
the proper diversification will help you manage your short-term 
needs and plan for your long-term goals. 

Kosher salt
1 pound penne or farfalle
1 pound asparagus spears, stems trimmed, cut into 1 1/2-inch lengths
1 large carrot, cut into matchsticks
1 cup snap peas
1 tablespoon extra-virgin olive oil
8 ounces sliced prosciutto, jamon iberico or other high-quality ham, diced
1 large shallot, sliced 1/8 inch thick
1 clove garlic, minced
1/2 teaspoon red pepper flakes
1 cup heavy cream
1 cup chicken stock, preferably homemade or low-sodium store-bought
3 tablespoons dijon mustard

Bring a pot of water to a boil, salt it generously and cook the pasta for 8 minutes; add the asparagus, 
carrot and snap peas and cook for 3 minutes. Check the pasta and vegetables to make sure they’re 
cooked through but still have texture, then drain.

While the pasta is cooking, heat the olive oil in a large saute pan, add the ham and shallot and cook 
until lightly browned, 3 minutes or so. Add the garlic and pepper flakes and cook until fragrant, 1 
minute. Add the cream, stock and mustard and simmer for a minute or two, scraping up any brown 
bits.

Add the pasta and vegetables to the pan. Toss and cook for another 2 minutes, until cooked through 
and the pasta is coated. Taste for seasoning, add salt if necessary and serve immediately in warm 
bowls.


