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ESTATE PLANNING THROUGH 
INHERITED IRAS
by  Melissa S. Gramling, CPA

 

Every year our tax department 
is tasked with finding new tax 
saving ideas.  Some years 
bring more opportunity  than 
others but every year there is 
something new and the office 

starts buzzing with tax-related projections 
and research.  In fact, you should have 
received an email and a letter from us in 
December with some year end ideas and 
reminders.  For a copy, visit our website at 
www.batescarter.com and search for ‘2013 
Individual Tax Planning’.

There is an added twist this year.  Due to 
dismal returns on low risk investments, 
we are getting more requests for  financial 
consulting from our retired and soon-to-
be-retired clients. In this issue we decided 
to add some articles that are geared more 
toward increasing cash flows in retirement.  
I particularly like the Social Security strategy 
discussed on page three.  

The Business Advisory section contains 
a discussion on inherited Individual 
Retirement Accounts (IRAs) that is relevant 
whether you are funding the plan or possibly 
inheriting it.

I’ll close with this: Thank you for allowing 
us to serve you. We value each and every 
relationship we have and strive to be more 
valuable to you each year. We wish you a 
Healthy, Happy and Prosperous 2014!

Business Advisory

Many individuals have an Individual 
Retirement Account (IRA) as a retirement planning tool, but 
not everyone needs his/her IRA to fund his/her retirement.  
For those individuals, the IRA can be used as an estate 
planning tool to benefit beneficiaries on a tax-advantaged 
basis.  This is accomplished by structuring the IRA to stretch 
out the benefits to younger generations that are significantly 
younger than the account owner. 
 
Spouse as beneficiary
This is a good estate planning tool if there is a substantial 
age difference between you and your spouse.  When your 
spouse is named beneficiary, he or she can elect to treat 
the IRA as his/her own or can choose to be treated as a 
beneficiary.

Rollover – spouse treated as owner
A surviving spouse can roll the IRA funds over into his or her 
own IRA or can designate himself or herself as the owner of 
the inherited account.  This will allow the funds to continue 
to grow tax-deferred until your spouse chooses to begin 
withdrawing the funds or is required to make the minimum 
required distributions (RMDs) when they turn age 70 ½.  

Spouse treated as non-spouse beneficiary
If the spouse does not do the above, the spouse will be 
treated as a beneficiary.  The sole spouse beneficiary will 
take the required minimum distribution over her/her life 
expectancy, but must begin the distribution no later than 
December 31 of the year the deceased spouse would have 
reached age 70 ½.  Therefore, unlike when the spouse is 
treated as owner, the distributions would begin when the 
deceased spouse would have reached 70 ½ not when the 
surviving spouse reaches 70 ½.   This provision makes this 
option a less attractive estate planning tool.

(continued on page 4)
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CongrAtulAtions!

MAking A differenCe!

North Georgia Community Foundation 
Philanthropists of the Year Luncheon was 
held on Thursday, November 7, 2013.  
BatesCarter was a table sponsor for the 

event.  Attendees from BatesCarter were Ron Bracewell, Randy Jessup, 
Kristi Griffin, Martha Cartee, Kingsley Peeples, Sally Lanthier and 
Ryan Doss.  The foundation supports nonprofit organizations and donors 
by building, distributing and preserving philanthropic assets to enhance the 
spirit of community and the quality of life in our region.

Ryan Doss Earns CPA 
Certification

Proud MoMents!

behind the scenes

Continuing education happens year-
round for the BatesCarter staff. Not 
only do they have a required number of 
hours to maintain their CPA certification, 
but they understand that those hours 
alone are not adequate to keep abreast 
of all the annual accounting and tax 
changes.  Therefore, our staff advances 
their knowledge through continual 
professional development.  In the 
past year BatesCarter professionals 
took over 800 hours of classes in the 
areas of tax, audit, finance, business 
management, and valuation among 
many others. The focus of our training 
is to develop our skills to fit the current 
and emerging needs of our clients.  If 
there is something that you would like 
to discuss with one of our professionals, 
just call.  We likely already have the 
tool we need for the job.

Ryan joined 
the staff of 
BatesCarter in 
July 2009 after 
g r a d u a t i n g 
with a BBA in 
accounting from 
the J.M. Tull 
School of Accounting of the University 
of Georgia.  He received his Master in 
Business Administration from Georgia 
College and State University.

Melissa Gramling is on 
the Advisory Board for The 
Salvation Army in Hall County.  BatesCarter
was happy to participate this year 
in the Salvation Army Angel Tree 
Program.  We were able to help three 

families, a total of seven children, have Christmas presents 
under their tree this holiday season.  The Salvation Army’s 
Angel Tree program provides new clothing or toys for 
children of needy families through the support of donors.

BatesCarter participated in the Georgia 
Society of Certified Public Accountants 
(GSCPA) College to Career (C2C) conference 
held at Brenau University in October.  C2C took place at four universities 
across Georgia.  The event provided valuable information on networking, 
transitioning from college to career, interview skills, resumes and the CPA 
exam.  Undergraduate and Graduate students majoring in accounting or 
finance attended.  Kristi Griffin, Ron Bracewell, Randy Jessup and 
Martha Cartee held mock interviews with students, helped answer 
questions pertaining to transitioning into the work place, the CPA exam, 
working in different areas of accounting, such as tax, audit, government and 
valuation services.  They also assisted students with their resumes and any 
other areas they were seeking assistance.  It was a casual format, but one 
that provided students with a vision into their careers in accounting.  Former  
BatesCarter alumni and professor at Brenau University, Terrie Thamer, was 
one of the coordinators of the conference.
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reCogniZe!
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BETSY BEGINS A NEW CHAPTERIf you have questions about Social Security, you’re not 

alone.  In fact, beginning with the Baby Boomers who 
turned 65 in 2010, some 72+ million people born between 1946 and 1964 
will enter retirement in the  next 20 years.  For most of those people, Social 
Security will be a big part of their retirement income.  However, understanding 
Social Security Benefits is not easy, and there are many areas where you can 
stumble.  Unfortunately, mistakes can be costly and there is not a “one size 
fits all” solution. With this in mind, we have provided basic answers to some of 
the most common questions associated with Social Security and the benefits it 
provides.  

Q.  Will Social Security be there for me?

The program’s future is a topic of much political discussion as citizens wonder 
if you can count on benefits.  Trustees project that current reserves will be 
sufficient to pay full benefits until 2033.  Tax income will cover 73% of promised 
benefits from 2036 to 2085, even if nothing changes. However, to pay 100% 
of all promised benefits, the system will likely need to be changed to remain 
solvent.  Such changes could include: increased Social Security taxes, higher 
earnings max subject to Social Security tax, increase of Full Retirement Age, 
and a decrease of benefits.

Q.  How are my benefits determined?

One of the most crucial factors in determining the amount of benefits you 
receive is when you file.  It’s also the factor over which you have the most 
control. Full Retirement (FRA) is the age a person may be first eligible for full 
(unreduced) retirement benefits.  Depending on your age, FRA is between 66 
and 67. 

File at FRA - If you file for benefits at your FRA, you are eligible for 100% of 
your calculated benefit. 

Filing Early - You can file as early as 62, but your benefits will be reduced 
between 24% to 30% depending on your age.
 
Delayed Filing - The last option will give you the highest benefit possible if you 
can afford to wait.  For every month after FRA you wait to receive benefits (up 
to age 70), your benefits will increase.  If you wait until age 70,  your benefits 
will increase permanently by 8%.  

Q.  How do I decide when to collect?

This is a difficult question because there are many factors involved.  The most 
important factor in determining what is the most beneficial age to collect Social 
Security is your life expectancy.  Without that crystal ball, all we can do is guess 
how many years we will have to collect. However, computer modules can show 
you the hypothetical breakeven age for collecting reduced benefits at 62, full 
benefits at 66, and increased benefits at 70.  You can then get a feel for how 
long you would have to live to benefit from full or increased benefits.  The 
probability of a married couple having at least one person living to age 92 is 
50%.  Therefore, you should make sure your plan isn’t too nearsighted.

With mixed feelings, 
we announce 
Betsy Williams’ 
retirement. While 
we are sad to see 
her go, we know 
she will enjoy
retirement and spending more time 
with her family.  Betsy was part 
of BatesCarter’s family working 
in the Small Business Services 
department for 13 years.  She 
brought professionalism, ability and 
genuine care and concern to every 
client and project.  She was truly part 
of the BatesCarter team working 
to exceed expectations. Always.  We 
wish Betsy all the best in this new 
chapter of her life.

The BatesCarter staff enjoyed 
celebrating Christmas together at 
their annual staff party.  We’d like to 
take this opportunity to wish you a 
wonderful New Year filled with love, 
joy, happiness, good health and 
prosperity.  Quote from Benjamin 
Franklin:  “Be always at war with your 
vices, at peace with your neighbors, 
and let each New Year find you a 
better man.”  Happy New Year!



Corned Beef and Cabbage
     Contributed by Nora Roe;  Courtesy of A Little Irish Cookbook
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Non-spouse beneficiaries
If the beneficiary of your IRA is someone other than your spouse (such as a child or 
grandchild), one of the following options would generally apply:

•  Take a lump-sum distribution of the IRA’s balance,
•  Withdraw the funds by the end of the year of the fifth anniversary of your death (if 
you die before beginning to take RMDs),
•  Withdraw the funds over your “remaining” life expectancy, calculated under the 
applicable IRS table as of the year of death (if you die after beginning to take RMDs).  
Distributions to beneficiaries must begin by the end of the year following the year of 
death, or
•  Hold the funds in an “inherited IRA,” which allows the beneficiary to spread RMDs 
over his or her own life expectancy.  An “inherited IRA” is one that is in the decedent’s 
name but payable to the named beneficiary.  Distributions to beneficiaries must begin 
by the end of the year following the year of death.

Non-spouse beneficiaries cannot treat the inherited IRA as their own, which means 
they cannot roll over any distributions to their own IRA.

To maximize the benefits of the tax-deferral, the “inherited IRA” is usually the best 
option.

Trust as beneficiary
When naming your beneficiaries, there are considerations other than the tax-deferral.  
When naming a child or grandchild as beneficiary of your IRA, there is nothing to 
prevent him or her from taking a lump-sum distribution of the IRA and thus erasing 
any potential deferral benefits.  To ensure this doesn’t happen, you can name a trust 
as beneficiary.  The trust will need to meet certain requirements, such as distributing 
the RMDs received from the IRA to trust beneficiaries.  The trust’s RMD will be based 
on the life expectancy of the oldest trust beneficiary. 

If you are interested in discussing these options for your IRA or if you are the 
beneficiary of an IRA and do not know which option is best for you, please call us.  
We can decide together what would be the best option for your specific situation.

ESTATE PLANNING THROUGH INHERITED IRAs
by  Melissa S. Gramling, CPA (continued from page 1)

After a heated 
argument a 
couple had fallen 
silent refusing to 
speak to each 
other.  As the 

husband was getting ready for bed, 
he remembered that he needed to get 
up early for an important meeting.  
He wrote his wife a note and left it 
on the night stand.  “Very important 
meeting tomorrow morning. Wake 
me up at 5 o’clock.”

The next morning he woke with a 
start; the clock read 9am.  He was 
furious and was about to chastise his 
wife when he spotted a note.  “It’s 5 
o’clock.  Time to get up.”

A young man asked his girlfriend’s 
father for permission to marry her.  
The father asked, “Young man, do 
you make enough money to support 
a family?”.  “Well”, the young man 

said.  “I was 
only planning 
to support your 
daughter.  The 
rest of you will 
have to fend for 
yourselves.”

5 lb joint of corned beef
2 large onions
2 large carrots
4 potatoes
1 large cabbage

bay leaf
cold water to cover
ground black pepper

(serves four to six)

Corned beef is brisket, topside or silverside, which has been pickled in brine.  It is best 
to soak the corned beef in water overnight to remove excess salt.  After soaking in 
water overnight, you may want to soak in milk for two hours (optional).
When ready to cook, quarter the cabbage and put aside.  Peel and slice the other 
vegetables.  Cover the meat with the water and bring to a boil.  Skim the surface, add 
the vegetables (except the cabbage), the bay leaf and the pepper and simmer gently 
for 90 minutes.  Add the cabbage and cook for a further 30 minutes.  Serve the meat 
surrounded by the vegetables with additional mashed potatoes.


